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ENGLISH VERSION

Instructions : (1) As per the instruction No. 1 of Page No. 1.

(2) All questions carry equal marks.

Critically discuss the classical and Keynesian thoughts on demand
for money.
OR
Explain :
@ What is supply of money ? The factors affecting it.
(1) High powered money and money multiplier.

Discuss the importance of monetary and fiscal policies with the
help of IS/LM curves.

OR
Discuss in detail the AD/AS model.

Explain the relationship between marginal efficiency of capital
and rate of interest. Write the factors affecting marginal efficiency
of capital.

OR
Explain :
@) Permanent Income Hypothesis
@) Factors affecting Marginal Propensity to consume.

Write short notes on : (any two)

@ Demand Pull vs cost push inflation

@) Inflationary gap Vs Deflationary gap

(1) Phillips curve in long run and short run

@av) Rational expectations.
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